
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

0 

ADJUSTMENT OF THE RATES OF MIKE 1 

INCREASE I N  GAS RATES 1 
L I T T L E  GAS COMPANY, X N C O r  FOR AN ) CASE NO. 9535 

O R D E R  

IT IS ORDERED that M i k e  Little Gas Company, InC.8 ("Mike 

L i t t l e  Gas")  shall file an original and seven copies of the 

following information with the Commission, with a Copy to all 

parties of record, by May 16, 1986, or within 2 weeks after t h e  

date of this Order, whichever is later. Include within the 

response to each item the name of the witness who will be 

available at the public hearing to testify on that particular 

issue. Careful attention should be given to copied material to 

insure that it is legible. In the event the requested information 

is not available, H i k e  Little Gas shall state explicitly why the 

information cannot be furnished. If neither the requested 

information nor a motion for an extension of time Is filed by t h e  

stated date, the case may be dismissed. 

1. Provide a copy of the following information maintained 

by the CPA: 

a. G e n e r a l  Ledger  Prellmlnary Post. 

b. Schedule of December 31, 1985, adjustments. 



I 

2. With reference to the 1985 Annual Report: 

a. Page 2 - Explain the circumstance which resulted in 
the $29,563 negative cash balance and provide a list of uncashed 

checks issued by Mike Little Gas showing the check number, date, 

amount, and payee. 

b. Page 2 - Explain the circumstances which resulted 

in the Accounts Receivable of $500 from Mike Little, $10,831 from 

Elz ie  Nesley Gas Company, Inc., and $6,549 from Phelps Gas 

Company, and state the date(s) that these amounts are expected to 

be collected. 

C. Page 2 - Explain the circumstances which resulted 
in the $8,364 prepayment for Engineering Services. 

d. Page 7 - Provide an explanation of the purpose of 

each of the Notes Payable to Mike Little. 

3. With reference to Exhibit 1, page 3, of the application, 

explain why ACRS and DDB depreciation were used for purposes of 

reporting to the Commission and provide any evidence deemed 

appropriate as to why an adjustment should not be made to reflect 

straight-line depreciation on the undepreciated balance for the 

remaining useful life of each asset affected. 

4. For each full-time and part-time employee, provide the 

following information: 

a. Number of regular hours worked in 1985. 

b. Number of overtime hours worked in 1985. 

C. Wages-ratea In effect for each employee. Show t h e  

date of each wage change and indicate the number of regular and 

overtime hours applicable to each wage-rate . 
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5. P r o v i d e  t h e  i n v o i c e s / r e c e i p t s  s u p p o r t i n g  t h e  fo l lowing  

tes t -year  r e p o r t e d  expense levels f o r  t h e  f o l l o w i n g  accounts! 

a. O u t s i d e  S e r v i c e s  Employed - $8 ,331 .  

b. P r o p e r t y  Insurance - $11,258. 

C.  N a t u r a l  Gas P u r c h a s e s  - $226,981. 
d. T r a n s p o r t a t i o n  E x p e n s e  - $5,066. 
e. M i s c e l l a n e o u s  G e n e r a l  E x p e n s e s  - A l l  i n v o i c e s  

e x c e e d i n g  $ 2 0 0 .  

f .  P r o p e r t y  Tax  - $ 7 2 3 .  

6 .  W i t h  r e f e r e n c e  t o  t e s t - y e a r  r e n t  e x p e n s e  o f  $98450,  

p r o v i d e  a s c h e d u l e  s h o w i n g  each asset  t h a t  is r e n t e d  and t h e  

m o n t h l y  r e n t a l  fee. For t h e  o f f i c e  r e n t ,  e x p l a i n  how t h e  m o n t h l y  

r e n t  was d e t e r m i n e d .  

7 .  W i t h  r e f e r e n c e  t o  I n j u r i e s  and Damages E x p e n s e  of 

$ 4 , 3 4 5 ,  e x p l a i n  how t h e  c a s h  t h e f t  loss was allocated among the 

c o m p a n i e s  operated f r o m  the same office.  I f  there w a s  n o  al loca- 

t i o n ,  e x p l a i n  why t h e  f u l l  amount  w a s  e x p e n s e d  t o  M i k e  L i t t l e  Gas. 

8 .  S t a t e  t h e  a s s e t ( s )  r e p r e s e n t e d  by t h e  $ 2 5 , 0 0 0  b a l a n c e  i n  

N o n - U t i l i t y  P r o p e r t y  - N e t .  

9. W i t h  r e f e r e n c e  t o  E x h i b i t  5 ,  p a g e  2, i t e m  no. 7, of t h e  

a p p l i c a t i o n ,  p rovide  t h e  f o l l o w i n g  i n f o r m a t i o n :  

a. I n d i c a t e  t h e  a c c o u n t  i n  t h e  1985 A n n u a l  Report  t o  

w h i c h  t h e  $9,886 i n  in te res t  e x p e n s e  was c h a r g e d ,  

b. Reconcile t h e  a m o u n t s  a n d  p a y e e s  l i s ted  w i t h  t h o e e  

shown o n  page 7 of t h e  1985 A n n u a l  Report. 

10 .  Refer to E x h i b i t  3 ,  p a g e  1, a n d  e x p l a i n  a n d  show c a l c u -  

l a t i o n s  for a d j u s t m e n t  nos .  1 and 2 in connection with t h e  p r e s e n t  
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r e v e n u e  a n d  p r o p o s e d  r e v e n u e  c a l c u l a t i o n s  i n  t h e  b i l l i n g  a n a l y s i s  

i n  E x h i b i t  4 ,  page 1. 

11. How many m i l e s  of p i p e l i n e  comprise t h e  Mike L i t t l e  Gas? 

What p e r c e n t a g e  is steel? Plastic? 

1 2 .  F o r  t h a t  p o r t i o n  of Mike L i t t l e  Gas t h a t  is s tee l  

describe t h e  c o r r o s i o n  c o n t r o l  p r o g r a m  i m p l e m e n t e d .  Who is t h e  

person employed by Mike Little Gas q u a l i f i e d  i n  c o r r o s i o n  c o n t r o l ?  

What is t h e  proposed c o n s t r u c t i o n  s c h e d u l e  to replace t h e  r e m a i n -  

i n g  s teel  pipe w i t h  p l a s t i c ?  

13. Why h a s n ' t  Mike L i t t l e  Gas p r o v i d e d  a n n u a l  meter test  

repor t s  to t h e  Commiss ion  f o r  1 9 8 4  a n d  1985?  Describe H i k e  L i t t l e  

G a s '  m e t e r  t e s t  program. 

1 4 .  P r o v i d e  s e p a r a t e l y  f o r  1 9 8 4  a n d  1 9 8 5  t h e  f o l l o w i n g  

i n f o r m a t i o n :  t o t a l  number of meters i n  s e r v i c e ;  t o t a l  number of 

meter tes t s  made; number a n d  amoun t  of r e f u n d s  made d u e  t o  meters 

r e g i s t e r i n g  f a s t ;  number of c u s t o m e r s  b i l l e d  f o r  s l o w  meters a n d  

t h e  t o t a l  amount  b i l l e d  for .  

15. Is M i k e  L i t t l e  G a s  c u r r e n t  i n  i ts  p u r c h a s e d  gas  b i l l  

w i t h  its s u p p l i e r ?  I f  n o t ,  why a n d  w h a t  is t h e  amoun t  of 

arrearage,  b r o k e n  down b e t w e e n  p r i n c i p a l  a n d  i n t e r e s t .  

16. On Page  2 of E x h i b i t  1 of t h e  a p p l i c a t i o n  Mike L i t t l e  

Gas provides "bad debts" of $4,039.82 .  Describe the  company '8  

p r o c e d u r e s  i n  d e t e r m i n i n g  d "bad deb t "  and t h e  s t e p s  p u r s u e d  t o  

collect t h e  debt .  A r e  other d e b t s  i n c l u d e d  h e r e i n  i n  a d d i t i o n  t o  

uncol lec t ib le  customer accounts3 I f  so, w h a t  a r e  t h e y ?  
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17. Mike L i t t l e  Gas' a p p l i c a t i o n  p r o p o s e d  an i n c r e a s e  of 18 

p e r c e n t  i n  rates. What impact  w i l l  t h i s  i n c r e a s e  have on 

d e c r e a s e d  usage of gas and t h e  loss of customers on t h e  system? 

18. What potential exists €or i n c r e a s i n g  the customer base 

of t h e  Mike L i t t l e  Gas system? 

Done a t  F r a n k f o r t ,  Kentucky, this 14t3 day of B y ,  1986. 

PUBLIC SERVICE COMMISSION 

#f%!&&! D t L A  
For t h e  Commission 

ATTEST : 

Secretary 


